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India-EU FTA: A new trade chapter begins

The trade deal between India and EU27 has come to fruition at a time when global trade
partners are waking up to the uncertainty in the US' trade policy, reassessing the existing
world order, and re-aligning policy priorities. In our view, the India-EU27 deal can act as
a hedge against any drag on the economy due to US tariffs, albeit with lag. A deal with
the EU is likely to act as a pivot for markets to reduce its obsession over lack of deal with
the US as India’s exports to the US in CY24 (at 18.3%) were nearly at par with those to the
EU27 (at 17.8%), according to WTO data. Among the sectors, the deal is likely to improve

prospects of labor-intensive sectors such as gems & jewelry, leather, footwear,
Textiles/Apparel auto components, IT Services (improved EU27 market access and
mobility provisions), whilst increasing competitive intensity in sectors such as
engineering & cap goods, agro chemcials and spirits. The deal, however, fails to offer any

reprieve to India’s exports for EU’s Carbon Border Adjustment Mechanism (CBAM), which

may be a dampener for steel and aluminium. Among key concessions, India has cut
duties from 110% to 10% for EU autos for an annual quota of 250,000 vehicles (mainly ICE).

Overall, the deal should be seen as a long-term diversification of India's export
destination. The deal is unlikely to put USDINR on an appreciation path in the short term
as rising global yields and continued FPI outflows remain a risk.

India-EU FTA could add 25-30bps to nominal GDP growth: As per the details of the deal
released till 7pm IST, our calculations indicate that the first order impact of the India-
EU27 deal (elimination of duties and tariffs) can lead to incremental 25-30bps of nominal
GDP growth, ceteris paribus, thus, covering majority of the drag from US tariffs (~40bps).
The positive impact can amplify if the benefits seep through the economy, as intended,
especially if infrastructure spending picks pace (ports), service sector growth accelerates
via global capability centers (GCCs), and labor mobility improves leading to higher
repatriation. The labor-intensive sectors that were facing 50% tariffs by the US are likely
to find a breathing space from the India-EU27 trade deal.

India’s rulebook for FTAs: A key pattern across all FTAs India has signed to date is that
sectors such as textiles and apparel, leather and footwear, gems and jewelry, engineering
goods, electronics, chemicals, and marine products see significant tariff reductions.
These labor-intensive, export-oriented sectors leverage India's cost edge, skilled
workforce, and established supply chains. On the other hand, India universally protects
food security sectors. Dairy products are wholly excluded in every single FTA without
exception — even against powerful partners such as the EU27, Australia and New
Zealand. This pattern extends to cereals (rice, wheat), sugar, pulses, edible oils, poultry,
and most fruits and vegetables.

Positive sectoral impact: Among large sectors; in auto we see limited impacted on India
auto OEMs as vehicle imports from the EU are currently made on Completely Knocked
Down basis with 15% import duty and hence, offer no real benefit for the luxury car
segment. We believe the recent stock price correction in M&M, and Maruti Suzuki
yesterday should be used as a buying opportunity. Textiles stand out as a key winner as
it offers level playing with Bangladesh and Pakistan; KPR Mill, SP Apparel, Arvind, Indo
Count & Welspun Living preferred picks. Healthcare and pharma benefit from
preferential access and regulatory cooperation, aiding EU tender wins, dossier scaling
and diversification beyond the US. We see beneficial impact for Divis Lab, Laurus,
Aurobindo Pharma, Dr Reddy's, Zydus Lifesciences and Granules.

Negative sectoral impact: As duties on capital goods imports from EU are made nil, we
see narrowing cost advantage for domestic suppliers versus specialized EU players. For
Alcobev, cut in import duty on European spirits to ~40% from 150%, could materially raise
competitive intensity in the Indian AlcoBev market (unlike the UK-FTA, which was
margin-accretive via lower bulk Scotch costs) and may negatively impact premium
AlcoBev players like Radico Khaitan, Piccadilly Agro.
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India’s trade surplus with EU27 at decadal high

s India's trade balance with EU27 220

20

(USD bn)

el el N © o o — N @ <
= 0T 05 0T o7 S8 9 8 g o
L
¢ ¢ 8 8 & &8 8 8 & 8
o [=) o o [=) o o [=) o o

Note: Q3CY25TD = USD 8.4bn. Source: WTO, Elara Securities Research

Garima Kapoor

Economist

+9122 61648527
garima.kapoor@elaracapital.com
Associate

Subhankar Sanyal
subhankar.sanyal@elaracapital.com
Keval Shah
keval.shah@elaracapital.com

Elara Securities (India) Private Limited



Economics & Strategy ElaraCapital

The India-EU27 trade deal has been forged at a time when global trade partners are waking up to the
uncertainty in the US’ trade policy and re-assessing the existing world order and thus re-aligning their
policy priorities. As Europe attempts to decouple from the US via fiscal stimulus, defence spending,
and more pro-growth measures across the continent, India’s export-oriented sectors facing EU27
markets are likely to gain in the long term, a benefit that goes beyond the to be signed FTA.

India's merchandise exports to the EU-27 have undergone a significant structural transformation in
the past decade, rising from USD 35.8bn in 2015 to USD 78.8bn in 2024 (at a 8.2% CAGR), materially
outpacing headline export growth of 5.3% over the same period. The EU’s share of India’s total exports
grew from 13.6% to 17.8% over the past decade. Meanwhile, exports to the EU27, which previously
contributed an average of 1.7% to India's GDP before the Russia-Ukraine war, have risen to over 2% of
GDP post-2022, highlighting Europe’s growing significance as an export destination for India.As per
Kiel Institute, bilateral trade is likely to rise by 41% between EU27 and India in the long term, with the
top five sectors being IT and Administrative Services (+50%), Chemicals, Food & Beverages, and
textiles, each rising by 38-119%.

India-EU27 deal: A hedge against US tariffs

The India-EU27 trade deal comes at a time when India and the global economy are reeling under US
tariffs and related uncertainty. The export weighted policy implied tariff rate of 33% by the US has
created the need for India and global exporters to search for alternatives. Interestingly, as of CY24,
India’s exports to the US (18.3%) were nearly on par with those to the EU27 (17.8%), according to WTO
data, giving India significant bargaining power in ongoing trade negotiations. Till date, India has been
able to cushion the negative impact of US tariffs via diversification of export markets, and a
weakening currency acting as the first line of defense.

As per the details of the deal released till 7pm IST, our calculations indicate that the first order impact
of the India-EU27 deal (elimination of duties and tariffs) can lead to incremental 20-30bps of nominal
GDP growth, ceteris paribus, thus, covering majority of the drag from US tariffs (~40bps). The positive
impact can amplify if the benefits seep through the economy, as intended, especially if infrastructure
spending picks pace (ports), service sector growth accelerates via global capability centers (GCCs),
and labor mobility improves leading to higher repatriation. The labor-intensive sectors that were
facing 50% tariffs by the US are likely to find a breathing space from the India-EU27 trade deal.

India secures access to European markets

India has secured preferential access across 97% of EU tariff lines, covering 99.5% of the trade value
via three distinct pathways.

» Immediate duty elimination applies to 70.4% of tariff lines (90.7% of exports), benefiting labour-
intensive sectors — textiles, leather, footwear, tea, coffee, spices, sports goods, toys, gems and
jewellery, and select marine products. These sectors, representing over USD 33bn in exports
currently subject to EU duties of 4-26%, will enjoy zero-duty access from day one.

»  Phased elimination over 3-5 years covers 20.3% of tariff lines (2.9% of exports) for certain marine
products, processed foods, and arms and ammunition.

»  Preferential access via tariff reductions or TRQs applies to 6.1% of tariff lines (6% of exports),
covering automobiles, steel, and select shrimp products. Product-specific rules align with
existing supply chain, while ensuring substantial processing requirements. Self-certification
through Statement on Origin will reduce compliance costs for exporters. Special quotas for
shrimps, prawns, and aluminium products accommodate MSME sourcing requirements.

The deal establishes comprehensive provisions for services trade, securing deeper commitments
from the EU across 144 subsectors, including IT/ITeS, professional services, and education. A mobility
framework facilitates movement of business visitors, intra-corporate transferees, contractual service
suppliers, and independent professionals across 37 subsectors. Independent professionals gain
certainty in 17 subsectors, covering IT, R&D, and higher education. The framework includes provisions
for social security agreements with all EU member states within five years.
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India's offer to the European Union follows previous FTA rulebook

India offers market access covering 92.1% of tariff lines, representing 97.5% of EU exports to India.
Immediate duty elimination applies to 49.6% of tariff lines. Phased elimination over 5, 7, and 10 years
covers 39.5% of tariff lines. Phased reductions and TRQs apply to 3% of products, including apples,
pears, peaches, and kiwi fruit.

On services, India's offer covers 102 subsectors, addressing the EU’s priorities in professional,
business, telecommunications, maritime, financial, and environmental services. This creates a
predictable regulatory environment for EU investment and innovation in the Indian market.

The agreement preserves India's policy space for sensitive sectors, while facilitating imports of high-
technology goods expected to diversify India's import sources, reduce input costs, and enable
integration into global supply chains.

India’s rulebook for FTAs: A key pattern across all FTAs India has signed to date is that sectors such
as textiles and apparel, leather and footwear, gems and jewelry, engineering goods, electronics,
chemicals, and marine products see significant tariff reductions. These labor-intensive, export-
oriented sectors leverage India's cost edge, skilled workforce, and established supply chains.

On the other hand, India universally protects food security sectors. Dairy products are wholly excluded
in every single FTA without exception — even against powerful partners such as the EU27, Australia
and New Zealand. This pattern extends to cereals (rice, wheat), sugar, pulses, edible oils, poultry, and
most fruits and vegetables.

India-EU FTA: Sectors that stand to gain

»  Textiles & Apparel: Zero-duty access across all tariff lines (eliminating duties up to 12%) opens
the EU's USD 263.5bn import market. India's global textile exports stand at USD 36.7bn, with USD
7.2bn directed to the EU. Key beneficiaries include yarn, man-made fibre apparel, ready-made
garments, and home textiles.

»  Leather & Footwear: Tariff elimination from up to 17% to zero positions India's USD 2.4bn exports
to compete for a share in the EU's USD 100bn import market.

»  Marine Products: Preferential access covering 100% of trade value, with tariff reductions of up to
26%, opens the EU's USD 53.6bn import market. India's current marine exports to the EU stand at
USD 1bn. Coastal communities in Andhra Pradesh, Gujarat, and Kerala stand to benefit.

»  Engineering Goods: Preferential access on products facing tariffs up to 22% should enhance
India's USD 16.6bn exports and improve share in the EU's USD 2tn engineering imports market.

» Gems & Jewellery: Zero duty across 100% of trade value (from up to 4% previously) enhances
competitiveness of India's USD 2.7bn exports in the EU's USD 79.2bn import market.

»  Chemicals: Zero duty on 97.5% of India's chemical exports by value, eliminating duties up to 12.8%,
positions India to expand presence in the EU's USD 500bn import market.

»  Plastics & Rubber: Preferential access to the EU's USD 317.5bn import market supports India's
USD 2.4bn exports to the region.

»  Agriculture: Preferential access has been secured for tea, coffee, spices, table grapes, gherkins,
sheep and lamb meat, and dried onion. Sensitive sectors including dairy, cereals, poultry, and
soymeal remain protected.
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Exhibit 1: India-EU FTA - Sector-wise impact

ElaraCapital

Sector

Key announcements

Impact ( positive/
negative/ neutral)

Explanation

Stocks - Positive Stocks - Negative

Alcobev

APIs and
Intermediates

Auto Ancillaries

Autos

Aviation

Capital Goods

Chemicals

Defence

Defence

Diagnostics

Footwear and
leather

Spirits duty slashed to 40% from 150%; Potential negative on
Duties on beer category slashed to 50% high-priced Vodka,
and Single Malt

from 110% on beer

Reduction in tariff rates on APIs and Positive
intermediates

Zero tariffs but has not secured any Neutral
exemption or rollback from EU's Carbon

Border Adjustment Mechanism (CBAM).

The FTA ensures that any CBAM
concessions the EU may grant to other

trading partners in future will also apply to

India

India's duties on vehicles imported from Neutral
the EU to fall from 110% to 10% over five
years, under a 250,000-vehicle annual
quota. Electric vehicle tariff cuts begin from
year five. Final quotas will be 160,000
internal combustion engines and 90,000
electric vehicles from the EU. No duty cuts
outside quotas and no tariff reduction on
completely knocked down (CKD) kits. EU
cars priced below Euro 15,000
(USD17,800) excluded from the deal. Cars
above that threshold split into three
segments, each with quotas and separate
tariffs. Tariffs on most cars cut to 30-35%
at launch of deal, then phased down to
10% (source: Reuters)

India will eliminate tariffs on aircraft Positive
imports from the EU for almost all products

Reduction of tariffs for EU machinery and Negative
electrical equipment

EU to eliminate import tariffs on ~97% of Positive
Indian chemical exports, from MFN duty to
0%

Reduction of tariffs for EU aircraft and Positive
spacecraft companies

Reduction in tariffs on ships Positive

Reduction in tariff rates for both exports Positive
and imports

Zero duty applicable from 17% erstwhile  Positive

The India-EU Free Trade Agreement (FTA), which
proposes to cut import duty on spirits to ~40% from
150%, could materially raise competitive intensity in
the Indian AlcoBev market. Unlike the UK-FTA, which
was largely margin-accretive via lower bulk Scotch
costs, the EU-FTA is product-led and may narrow price
gaps between imported and domestic premium
brands.

Tariff removal enhances competitiveness versus China
and Eastern Europe, enabling either margin expansion
or volume-led market share gains.

For auto components exporters from India, the import
duty levied by the EU was anyways not meaningful and
the focus was more on removal of the CBAM to some
of the metallurgical components like forged, casting
components. In the current form with no concessions
of CBAM, it is unlikely to have a meaningful impact on
India auto component exports. In future if CBAM
concessions come in, it could be an incremental
positive.

Most of the vehicle imports from the EU are currently
done as CKD (likes of Mercedes, BMW, Audi) at current
rates, which are already low at 15% and hence; no real
benefit for the luxury car segment. For some of the
mass market OEMs of the EU such as Renault, VW,
Skoda, Stellantis, with manufacturing facilities already
in India, have been unable to garner volumes and
market share since years, and hence, incremental
imports are unlikely to make any dent for domestic
listed competitors such as M&M, Maruti Suzuki,
Hyundai, Tata Motors PV. Further, these imports even
reduced import duty are likely to cost around INR
30Lac+ and hence, have very limited impact on
volume. EU OEMs currently have just ~4% market
share in the Indian Auto industry

After the FTA, these tariffs will be removed (0%) for
nearly all covered aviation goods, significantly
lowering costs for EU aircrafts exporters (Airbus)

Reduction in duty for European engineering companies
with specialized technology will reduce the cost
differential, which was one of the main advantages for
Indian companies offering the product at a lower cost

The EU will eliminate import tariffs on ~97% of Indian
chemical exports, moving most HS 28-39 lines
(including dyes, surfactants, agro-chemicals, specialty
chemicals, plastics) from MFN duty to 0% over phased
implementation, materially improving price
competitiveness for Indian exporters.

Reduction in tariffs for European aircraft companies
such as Airbus would provide a boost to their supply
chain in India and increase partnerships with local
component players for domestic manufacturing

Promotion of shipbuilding exports in both defence and
commercial shipbuilding due to partnerships and
adequate capacity

Lower tariffs shall help Indian players to scale-up by
improving cost competitiveness in high-volume, price-
sensitive diagnostic segments—clinical chemistry,
immunoassays, hematology, and molecular
consumables—thereby strengthening tender wins and
scale economics.

Zero-duty access under the India-EU FTA materially
enhances India’s competitiveness in the EU’s ~USD
100bn leather and footwear import market, likely
driving higher sourcing from key clusters such as Agra-
Kanpur and Vellore-Ambur, supporting formal job
creation, MSME expansion and improved capacity
utilization, while enabling a shift toward mid- to
premium, design-led and value-added manufacturing
across the leather value chain.

Pernod Ricard (India) = Radico Khaitan,
Unlisted Piccadilly Agro

Divis Lab, Laurus, None
Aurobindo Pharma, Dr
Reddy's, Zydus

Lifesciences and

Granules
NA NA
NA. We believe the NA

recent stock price
correction in M&M, and
Maruti Suzuki due to
India-FTA deal should
be used as a buying
opportunity

Indigo

Jyoti CNC Automation

Acutaas, Jubilant
Ingrevia, Navin
Fluorine, SRF, Gujarat
Fluorochemicals, Privi
Specialty, Vinati
Organics

Azad Engineering,
Dynamatic
Technologies, Tata
Advanced Systems,
MTAR Technologies,
Unimech Aerospace,
Axiscades
Technologies

Cochin Shipyard,
Mazagon Docks, GRSE,
Swan Defence & Heavy
Industries, L&T

Dr Lal Path lab, None
Metropolis, Vijaya
Diagnostics, Thyrocare,
Suraksha Diagnostics,

Fortis (Agilus

Diagnostics)

Mirza International, NA
Liberty Shoes
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Sector

Key announcements

Impact ( positive/
negative/ neutral)

Explanation

Stocks - Positive Stocks - Negative

Medical Devices Reduction in tariff rates for both exports Positive Removal of 6.7% EU tariffs improves cost Polymed & Sahajanand None
and imports competitiveness, supports China+1 sourcing, and Medical Technologies
drives volume-led export growth, particularly in
consumables and diagnostics, with EU MDR
compliance as the key gating factor.
Pharmaceuticals  Preferential access for Indian Pharma Positive Preferential FTA access improves regulatory Biocon, Dr Reddy's, None
companies to the EU pharma market cooperation and lowers approval friction, enabling Lupin, Aurobindo,
Indian generics and biosimilars to scale EU dossiers, Torrent Pharma, Ipca
win more tenders, diversify beyond the US, and Laboratories, Sun
strengthen India’s role in Europe’s pharma supply Pharma
chain.
Ports FTA-led expansion in India-EU Positive This marks a significant breakthrough for India’s global JSW Infra, Adani Ports
merchandise trade trade, with most of the impacted goods moving
through seaports in containers (excluding gems and
jewelry, which are largely air-freighted). Consequently,
the development is expected to drive a sustained
increase in containerized cargo volumes across Indian
ports, benefiting port throughput and utilization.
Steel Duty free imports Neutral No major impact on listed stocks Nil Nil
Textile Zero duty applicable on Textiles, Apparel Positive India experienced consistent market share losses KPR Mill, SP Apparel, NA

and Clothing

across major EU textile import categories during the
2018-2024 period, which were captured by countries
that do not pay import duties. As a result, Bangladesh
emerged as the primary beneficiary in apparel, while
Pakistan captured gains in home textiles. Tariff
elimination now levels the playing field for India

Arvind, Indo Count &
Welspun Living

Source: Elara Securities Research

Exhibit 2: Change in

tariffs post India-EU FTA

Sector Tariff before (for EU companies) Tariff now (for EU companies) Tariff before (for Indian companies) Tariff now (for Indian companies)
APIs and Intermediates 11% 0% 3.5%-6% 0%
Pharmaceuticals 11% 0% 0% 0%
Medical Devices 27.5% 0% for 90% products 6.70% Nil for 99.1% products
Diagnostics 6.5% 0% 10% 0%
. . Status quo. Also, no relaxation on
Steel Basic custom duty at 7.5% , safeguard 0 Quarterly quota without any dutyl. Once Carbon Border Adjustment mechanism
duty at 12%, cess at 10% quota exceeds, the duty charged is 25% (CBAM)
Textie A A e withiran sfocive L amiary 2026) 0%
Footwear and leather NA NA 17% 0%
Autos 1.1 30-35%; phased down to 10%
Auto Ancillaries 7.5t015% 0% for almost all products ~4% 0
Ports N.A. N.A. N.A. N.A.
Capital Goods 0.44 0
Defence 0.11 0
Defence 0.07 0
Alcobev 110% to 150% 40%-50% NA NA
Chemicals ~18-22% 0 ~4-13% 0
Aviation ~11% 0 NA NA

Source: Elara Securities Research
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Exhibit 3: India’s exports to EU27

(USD bn) % CAGR

HS Countries/Products 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024  2025* 2°2240‘:’155' 202:0\:1'.59.
Total exports 263.9 261.0 2959  324.0  323.3 2755  394.8 4527 4312 4417  335.6 5.3 6.4
ToEU 27 35.8 37.2 42.2 a7.7 47.2 38.4 59.0 73.5 75.2  78.76 55.9 8.2 10.8
Top-five EU nations 25.9 26.7 30.6 35.3 34.3 27.2 42.7 55.2 56.3 58.0 39.4 8.4 11.1
Netherlands 4.9 4.9 5.4 8.7 8.9 6.3 10.3 18.5 23.1 24.6 15.4 17.6 22.5

27 Mineral fuels+ 13 13 15 43 4.4 2.0 3.9 9.5 15.0 15.2 8.7 27.9 27.9
85 Electronics+ 0.2 0.2 0.2 0.2 0.4 0.4 0.7 1.4 1.7 2.9 1.2 30.0 50.6
29 Organic chemicals 0.4 0.4 0.4 0.5 0.5 0.5 0.9 13 1.0 0.9 0.8 8.9 123
Germany 7.0 7.2 8.2 9.0 8.6 7.7 9.5 10.4 9.7 10.4 8.5 4.0 2.0

85 Electronics+ 0.4 0.4 05 0.6 0.6 0.7 0.9 1.2 1.2 15 13 14.6 19.0
84 reacmr':f;l;ca;inerw 0.6 0.6 1.2 15 1.4 1.2 13 15 15 1.4 1.1 8.6 11
29 Organic chemicals 0.6 05 0.6 0.7 0.7 0.8 0.8 0.8 0.8 0.7 0.6 2.8 0.3
Italy 4.2 4.5 5.7 55 5.2 4.3 7.7 8.5 8.4 8.5 4.6 7.2 10.3

85 Electronics+ 01 0.1 0.1 0.1 0.2 03 0.4 1.0 1.0 1.7 0.6 324 613
72 Tron & steel 0.4 05 11 0.8 0.9 0.7 21 1.7 1.8 15 0.8 12.9 10.9
84 reacmr':f;l;ca;inerw 0.3 0.3 0.4 05 05 0.4 0.6 0.6 0.7 0.6 0.5 71 6.8
France 4.8 4.9 5.0 53 5.4 4.4 6.1 8.0 7.2 7.9 5.5 5.0 7.7

27 Mineral fuels+ 08 0.7 0.4 0.6 0.7 0.2 0.6 1.6 1.0 13 0.2 5.3 13.4
85 Electronics+ 0.3 0.3 0.3 0.4 0.4 0.5 0.6 0.8 0.7 0.9 0.7 12.4 175
88 Aircraft+ 01 0.3 0.4 03 0.2 0.2 0.2 0.2 0.2 0.7 0.3 17.6 29.3
Belgium 5.0 5.4 6.2 6.8 6.2 46 9.1 9.7 8.0 6.7 5.4 2.9 15

71 Gems/jewellery+ 23 2.4 25 25 2.3 13 2.4 2.8 2.2 18 11 (2.6) @.9)
72 Tron & steel 0.3 0.5 0.9 0.6 0.5 0.3 15 0.8 0.7 0.7 0.5 9.2 7.0
29 Organic chemicals 0.4 0.3 0.4 0.5 0.4 0.5 0.8 1.1 0.8 0.7 0.5 6.5 8.8

Note: *2025=Jan-Sep; Source: WTO, Elara Securities Research

Exhibit 4: India’s free trade agreements — Overview

Agreement ToR signed / effective Date Type Exportin 2024 Import in 2024

(USD bn) (USD bn)
India-EU FTA ToR signed Jan 2026 Free Trade Agreement 75.85 60.68
India-Oman CEPA Effective Dec-25 Comprehensive Economic Partnership 4.01 5.93
India-EFTA TEP.A (Iceland, Effective Oct-25 Free Trade/Economic Partnership 2.11 22.62
Norway, and Switzerland)
India - UAE Effective May-22 Comprehensive Economic Partnership 37.76 60.15
India - Australia Effective Dec-22 Comprehensive Economic Cooperation Agreement 7.81 14.61
India-UK FTA Signed Jul-25 Comprehensive FTA 14.29 8.40
India-Israel ToR signed Nov-25 Free Trade Agreement 2.18 1.64
India-Chile ToR signed May-25 Comprehensive Economic Partnership 1.14 2.46

India—Eurasian Economic Union
(Russia, Kazakhstan, Belarus, ToR signed Aug-25 Free Trade Agreement 5.48 64.40
Armenia, & Kyrgyzstan)

India-New Zealand Negotiations concluded Dec-25 Free Trade Agreement 0.63 0.54
India — South Korea Upgraded negotiation Ongoing Comprehensive Economic Partnership 5.97 20.83
India- USA Negotiating Ongoing Bilateral trade agreements 80.78 43.07
India-Peru Free Trade Agreement Negotiating Ongoing Free Trade Agreement 0.95 4.75
India-Maldives Negotiating Ongoing bilateral Free Trade Agreement 0.84 0.10
India - Qatar Negotiating Ongoing Free Trade Agreement 1.78 12.64
India - Canada Discussions on ToR to formally start negotiation Ongoing Free Trade Agreement 4.14 4.46
India - Bahrain Negotiations Launched Nov-25 Comprehensive Economic Partnership Agreement 0.91 0.99

Source: Ministry of Commerce, Elara Securities Research
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide
preliminary information on the business activities of the company and the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal.
Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred to in this document. Each recipient of this
document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document
(including the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an investment. Nevertheless, Elara Securities (India) Private
Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be happy to provide any information in response to specific
client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability for
any errors and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara
Securities (India) Private Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking or
other business from any company referred to in this Note. Each of these entities functions as a separate, distinct and indepe ndent of each other. This Note is strictly confidential and
is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published,
copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Elara Securities (India)
Private Limited or any of its affiliates to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted
by law, and persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return
all material received from the company and/or the Advisors without retaining any copies thereof. The Information given in this document is as of the date of this report and there can
be no assurance that future results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara Securities (India) Private
Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India) Private
Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies, directors, employees,
agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection
with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change
in the business or state of affairs of the company since the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely
to enhance the transparency and should not be treated as endorsement of the views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts,
persons reporting to analysts and their family members from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for
this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and
no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited. It is important
to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited [NSE] and
BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years.
However, during the routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara Securities (India) Private
Limited for minor operational deviations in certain cases. Elara Securities (India) Private Limited has not been debarred from doing business by any Stock Exchange / SEBI or any other
authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are registered or
proposed to be registered.

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the subject
company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial
ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Associate entities of Elara
Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited or its associate entities does not have any other material conflict of
interest at the time of publication of the Research Report.

Artificial Intelligence (AI) tools may have been used only for compilation or collating publicly available research data or internally generated research data during the information
gathering and/or summarizing the final report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate entities of Elara
Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited
or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve months. Research analyst or Elara Securities (India)
Private Limited or its associates have not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve
months. Research analyst or Elara Securities (India) Private Limited or its associate entities may have received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company or third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Disclaimer for non U.S. Investors
The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide

accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one
should act on such information without appropriate professional advice after a thorough examination of the particular situation.
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Disclosures for U.S. Investors

Rule 15a6 Disclosure: This research report (“Report”) was prepared, approved, published, and distributed by Elara Securities (India) Private Limited a company located outside of
the United States (the "Foreign Counterparty"). Avior Capital Markets US LLC ("Avior US"), a US registered broker-dealer, distributes this Report in the US on behalf of the Foreign
Counterparty. Only major U.S. institutional investors (as defined in Rule 15a-6 under the US Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the
exemption in Rule 15a-6. A US institutional investor must effect any transaction in the securities described in this Report through Avior US.

Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial Industry Regulatory Authority, Inc. ("FINRA") or other US
regulatory requirements concerning research reports or research analysts. The Foreign Counterparty is not a registered broker-dealer under the Exchange Act nor is it a member of
the Financial Industry Regulatory Authority, Inc., or any other US self-regulatory organisation.

Disclosures on Subject Companies: Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended recipient. No person
may reproduce, this Report under any circumstances. No person may copy or make this Report available to any other person other than the intended recipient.

Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere in the world. This document is not an offer, or invitation
by or on behalf of Avior US, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published information and other sources, which Avior US and the Foreign
Counterparty and their affiliates reasonably consider to be reliable.

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion
and other subjective judgments contained herein are valid as of the date of this document. Avior US assumes responsibility for the Report content with regards to research distributed
in the US.

Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject company in the past 12 months, have not received
compensation for investment banking services from the subject company in the past 12 months and do not expect to receive and does not intend to seek compensation for investment
banking services from the subject company in the next three months. Avior US and the Foreign Counterparty have not owned any class of equity securities of the subject company.
There are no other actual, material conflicts of interest of Avior US and the Foreign Counterparty at the time of the publication of this Report. As of the publication of this Report, Avior
US nor the Foreign Counterparty makes a market in the subject securities.

Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims, damages or losses arising from, or in connection with,
the contents of this Report or the use, reliance, publication, distribution, dissemination, disclosure, alteration or reproduction of this Report, or any views or recommendations recorded
therein.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are subject to large fluctuations;
(ii) the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and
changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in
securities such as ADRs, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within this Report, important conflict disclosures can also be found at
https://aviorcapital.us/us-regulatory-disclosures/and Investors are strongly encouraged to review this information before investing.

Additional Disclaimer for UK Investors

Note that Elara Securities (India) Private Limited ("Foreign Counterparty") has concluded a MiFID II research intermediary agreement with Avior Capital Markets International Limited
(“Avior UK”), regulated by the Financial Conduct Authority (FRN: 191074), pursuant to which Avior UK distributes the Foreign Counterparty’s research in the UK, in return for which
the Foreign Counterparty pays Avior UK a percentage of the income received in relation to such research. This research report including any recommendations recorded therein
(“Report”) have been prepared by the Foreign Counterparty, and not by Avior UK.

The Report: (a) has been objectively prepared from public sources which are believed to be reliable and therefore constitutes independent investment research and is presented as
such; and (b) may only be distributed to, and relied on by, qualifying investors, who are permitted to receive same in the UK.

Securities, money market instruments, strategies, financial or investment instruments mentioned in this Report may not be suitable for all investors. The information and opinions
provided in this Report do not constitute a personal recommendation/investment advice and take no account of the investor's individual circumstances. Investors should consider
this Report as only a single factor in making any investment decisions and, if appropriate, should seek advice from an investment advisor. This Report is not an offer, or invitation by
or on behalf of Avior UK, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Save as disclosed otherwise, the Foreign Counterparty’s relationship with Avior UK is not reasonably expected to impair the objective presentation of the recommendations in the
Report, including any interests or conflicts of interest concerning any financial instruments or the issuers to which the recommendations, directly or indirectly, relate. The Report is
deemed to be first disseminated at the date and time recorded on the relevant distribution platform, data network or email (as applicable), and which information is available on
request. A list of the Foreign Counterparty’s research reports disseminated in the UK over the past 12 months is also available on request.

Avior UK does not assume any responsibility or liability of any nature whatsoever arising from or in connection with the content, use, reliance or dissemination of the Report or any
recommendation in respect thereof and disclaims any such liability.

Certification by Each of the Authors of this Report

The analyst(s) (singular includes plural) (“Analyst”) certifies that the views expressed in this Report are an accurate representation of the Analyst's personal opinions on the stock or
sector as covered and reported on by the Analyst hereinabove. The Analyst furthermore certifies that no part of the Analyst's compensation was, is, or will be related, directly or
indirectly, to the specific recommendations or views as expressed in this document. The Analyst is principally responsible for the preparation of this Report and does not have any
material conflict of interest at the time of publication of this Report. The Analyst(s) has not served as an officer, director or employee of the subject company in the last 12-month
period ending on the last day of the month immediately preceding the date of publication of the Report.

Analyst Certification: In connection with the companies or securities that; each analyst identified in this Report certifies that: The views expressed on the subject companies and
securities in this Report reflect their personal views. No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views
expressed in this Report.

Note that:
0] The Foreign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and

(i)  Research analysts preparing this Report are resident outside the United States and are not associated persons of any US regulated broker-dealer. Therefore, the analyst(s)
are not subject to supervision by a US broker-dealer and are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US
rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

Avior Capital Markets US, LLC is a FINRA registered broker-dealer (CRD # 172595) formed for that purpose in the State of Delaware with its principal office at 45 Rockefeller Plaza,
Suite 2335, New York, New York 10111.

Avior Capital Markets International Limited is regulated by the Financial Conduct Authority (FRN: 191074), with its principal office at 10 South Street, Elgin, Scotland IV30 1LE.

Elara Securities (India) Private Limited is a SEBI-registered Research Analyst (Regn. No.: INHO00000933), Stock Broker (Regn. No.: INZ000238236) and Depository Participant
(Regn. No.: IN-DP-370-2018). Its registered address is One International Center, Tower 3, 21st Floor, Senapati Bapat Marg, Elphinstone Road (West) Mumbai — 400 013, India
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